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2o el B hll Crodly Mol S e Bl el o ol am i) S¥ane 3 Sl Jo S il ey
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Jo 455 peye ddansy 2UY1 Sl 2 3 Al 31 slasy) plogl db (ol i) i) diss 3 A Gl jay 253\ o0
a3l oy s & s q@ ool do Sl 5 ade o sl )l slavt 3 adled) bl AT

A &l el 215

Inflation, Economic Growth and Government Expenditure of Pakistan : " : ;lyall & : 2013 plo (3 Attaria and Javedb 41,5 ®
oo e oeSh 3 g S By (olasv) 5l sad J,\M o B LSl e Gn el ¢ Al sde (3 oL\ L "((1980-2010
J\)" o ) Nl Ly plasasl 3l U sl 2kl Je dﬁg owj S oS gl ) ¢ S Bl s £ Ll
ly (Johansen)s/72ll LEI\(ARDL) (ADF) Jp o 50oy o ! e ekl slasyl St plasesl (2010-1980) )
aad) Al B3 i o (ol 2Ll st gl e saieedl Zledl Ml ada (3 3l ¢ Granger's Causality Test 214 Ly
A de g5 el Sl o lg) baly Al ol 75 G S Sl o g Limge 25830 3V, (ool 81y sl Js o
Jiss o 31 BT g 83 b o gl L) 25 s il sl o st o sl Jine Y s« ol
L gSH Bladly aladY) 8 ey ¢ solas LA, .

Government Expenditure, Inflation Rate and Economic " : iy 1 2016 ol (3 Olubokun, Ayooluwade and Olumide i.l,> @
o Aslal) DY) 22 ga Ayl eds 8l Sad) o8 "Growth in Nigeria (1981-2013): A Vector Autoregressive Approach
UL 2 ¢, (2013 — 1981) sall IV e by 3 I slasW) Olggne amy (3baBY oy el Joney (2 S a1 Ll
G Sleso Spio 3 18 Ko Pl sadly Al G s #lis)) ol ) S 25 (VAR) (Vector Auto Regressive) plasal
IS, Pl Gl g G S gm el o o ! Y2 gt G Ul o pn Ll sl S GE ) 4 W
G 53b P oY il o i o s G A DLl ol 5l S LS o g 4 o oyl 8L b B il s
Slled) a5l drds Tl Jo 5 8TIS (5 S0 5l v\wu juwdu;stu oY . pabl Q¥ 31 W) Je g o S sl
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Kool A3ty g ol 3 Sl ol sy 3O 3 &y sl solas¥l o il Jly gab) Jlard) ) EU et Bl
Azeall L,
L) Ll elally skl Jolits § SLabll G o 2 3] ¢ gaall Ui Sl ) Lae &) Sl Zld) Sl o I Sl e
Olpall e asll 3LaY1 ) O Bl o 5T il e Bl O3 Lalas W) Sl jan e Gl il Sl i Aulll dme 3
LMo fao a1 ol g s fall o el ) 3) i) Rl 5d) (3 5l Lt G Al sl 3 SIS, (L) 3 ) 3 5D
ool g AL B s ALl Ll bl e Al sde (ki ST ol dey 231 AL Auldly ol 4y AT LIS
(2020- 2004) 34l 3\l (3 salas¥) 3 Jo BNl s 2y 5l
7398 Sy ol 7308 i 2.5
f ) Ol pell Caneg1.2.5
G Al CI) plasaal g1l 3 sl ) o Ly dll ity il g B ol b AL e b s o S
Yl Wy b ol Gl e WU o] oSe Y L B30 Y31l 3 plall 5l il e B0 (3 il el A AL
& 5 Ll o s slly (ol i) gl Bl o 036 3 3 0 Sy« Bl B (olad S e gl o8y 00
o des Ayl e ¢ ool 23580 3 W) G dpslasdl Sl g B0l el suad 3 A GV, el Jam e smy (JB) U
G Sy O ol w1y sl Ui e Qe b1 6l e el Lo o oSG 30y a0 25 Sl
(pld) a2 ) @
s JLLLGDP) Gross Domestic Product) &, jlas¥l ¥ M1 ZU1 e i (silly 2alll sas I 311 (sola¥) 58! 5
A 0 (gl daldl) Aol lasd) 5 Aedl 48 et al e Jle W 312U pm (V) ol adl 5LaW s sl gl i) g2 S 31
ConT 5 I3) Slesdly Al o Al it o2 A8 8 U ulel) ST e e i 550 L Bl me g 578 s L s Ll
o obaY) 0 Ve o) s G &lasl) Bl ket oy ¢ (2baBW1 580 1 Ll e s QW1 1 21 5k s W0 (59 £ 2019
(24 2016 ¢ ey el Y e 3oy sl i) o 2o BBV (556 () i) Sl
(g ) Yaad! Ofpcll - @
b e bl 780 3 olas¥ 8 e (e S0 050 o) e el dlid) Ol sl £ )
At Sl aill el e B 35y (o Gy dalas¥) &l ) Sladgl -
2l o V5T dpuag Tt S Ll e L F Y -
S @badl) gl 3,8 LT e Lelele ) ool o s L83 5 5305l LUV LS Y s 5 ¢ B35kl palial) e L s (s -
7358 G el bl gl s SIS 5 (slas Yy Al Slas Y Sl 3 @'Aﬁ g poiedl 35301 5y UL Al olas Y 5 | 4T
i e slel a1
Y S5 oes Je Py Aamed) Sl o s ad £l
@las¥l WCa da ) 3p0 bl Al ol e 3l iy Loy <67 1 Rolasdl KTall o sedl jewy o (INF) Inflation) sl —
A5 S A Bl At IS ol sl gpane 5 ol el Sl Lnloaly AL 5151 o ) s Szl Lokl (s
@il sl ol &3l & el oy (95 2006 ¢ ypae) Al Alall A3l 5,8 3 IR Sl M e £ S il
75N G (Xe1) 5ot 35l 5 ol ) e XS B3 4
S ey 2t Sl e Gyl Sl e o SU AW 3l S Y e Wl ¢ (GE) Government Expenditure) g S gladl  —
o d e @lasvl sl Bl Bl o Bl BYe ol dolasdl &l golav oy (o3l bladll 3 AW Gl ssS s
(Xt2)
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bl 738 Vet o S (U)o d a5 ad) Slaell gl 6l m V) ol 73,831 Sy 1 (U Syl el f Glpzall ldf v —
it 736 o a5 U Jalgall Bl oy b il 30 Ll el g 0B 83 e oY) o g2 2k e
Sl ol s e Toliyy cagaht el o i) bl s o el 33 31 a5 (UB) oo QWL 7350 3 W) 65T pe 1 Jla)
T S 7358 2L )
Yt = ﬁo + ,Blth + Bzxtz ......... (1)

Yt = ,80 + Blth + ﬁthz + Ut ......... (2)
sl (alaty) el oy BN o L & S ¢ dislaBW Aladl 35, Lbley 33l elsal) dde o sty alilall LS dde o

Bl Sl e ) Slly adtll gl gy B0l iy dolatV ) g s o) g ool (53l 73580 ) el
Y1 Aslaall 63 &I B 5 2 Ooger Ll et Sy LolaY)
Yt = By — B Xt; + B Xt, + Ut ......... (3)
L) Cee
AGDP )4 sy MY 1 2L Jig sty 53l 5, ol el Y
o Q) Slyl) 8 K Losse ) 42 pmy ol bl s : B
iy oy (sl sl i ese (a1 1 210 il sl 3l e o 30y (o) W) Jad) ) ddes s s By
(INF) o o sl i) Jigy bl soldl) 200 61 oW1 Sl ) 0, X
ol By ol Y1 Lo (Bl 1 200 sl ) 3l e o 3y () sl G Joed) el ke e o8
(GE ) d jop sl oWl a1 i 5 BB Sl ) 20 X T
Akl dlslaal) Gy Sl s o o) i
GDP = By — B,INF + B,GE + Ut ... .. (4)

73 Oy Cioys 2.2.5
Flo 2 383 o3 735t sledy ¢ Lol Sl By 1 BLaly A3l Ladasad) 5150 il slasd S0 Sl e SbL s Je Al o]
G olas) i o lalfly lall 5y sl e B0l §0e ) el ¢ S DY e Balinad) IS, ZsliadY) ) U5 e 4015V
(2020 -2004) 3.l 36, Ggew Aoty DLy (2 Ayl odn 22 Ayl SELL o)) e 31!

(2020-2004) 53l 31l 3 Jlar¥ S U, ol 3law1y s by (4) !

Years GDP INF GE
2004 53235.3 - 32117.5
2005 73533.6 37.09 26375.1
2006 95588 53.11 38076.8
2007 111455.8 30.89 39031.2
2008 157026.1 12.70 59403.3
2009 130643.2 8.34 52567
2010 162064.5 2.46 70134.2
2011 217327.1 5.60 78757.6
2012 254225.5 6.06 105139.5
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2013 273587.5 1.86 119127.5
2014 266332.7 2.24 113473.5
2015 194681 1.44 70397.5
2016 196924.1 0.07 67067.4
2017 221665.7 0.20 75490.1
2018 268918.9 0.40 80873.1
2019 262884.8 -0.20 111723.5
2020 198774.3 0.61 76082.4
— L) Ae(2020-2004) &yl )l islas Y1 5 2l -y slas ) 5 6ls Blall S L il Dby e slze¥l Eolll slael e 1yl
AW 2 ol sy
o2ly (GDP) Gross Domestic Product a1 jlaudb Jlar ¥l S 21 o oS0 ¢ GLall AN Sl e by Sl ¢ 03

Al dgedl e LN ol L5 £ 3, s U (GE) Government Expendlture plall d\m‘%j (INF) Inflation 2007 lu! &) jla¥l
- 3anlius (68) Aawnall &l 2 (5 V5 (2020.Q4 - 2004. Q1) 34l A G o psd idadll UL
ol 73,8 2l A2 5 s 35

S e lafly dlall slevty el e BV iy LS Coll U 3 A )l (Alad)) Al ) e B e 40
plasaa) @ ells ol ey gl Qs ww e Sy Al Sl oy B3 tu Jdocd . (2020-2004) sl 51400 3 (s3LaBY
Sl g bl PN e b & il L8 bl oyt o Lol Jdldl &) Qe AW doml) By dnyadt £l LY
Gl sy (VARYa e Simie 9o (o Jel) il sjm) v 58 Ly (PP) e eadd sty (ADR)l s — (Ko
t\.. o Lan Dl 3l (suo b Spadl LG ollas) L lad) SlalsY JBM\ 5 il oY) & Granger's Causality Test £\,
‘_,us oy a8 Gl Ly dCae o 7381 Sl o ﬁu Gloll pasadll Slas! (ECMYUab| eomss 73585 (ARDL) s S
: b S5 CUSUM Lzl Dl oSG J1ed) sl ARCH LM Loanadll S Lss¥) plasly s,
.(Statlonary) ool Jodd! 4y Jlzs 135

e Sgzgb Aol C’;\A\ @ s2a2] Ol dael) LM (3 (Unit Root) saogl jie 3525 o0 iS4 ) Ol Guead
A s el i ity sy sty ) e (solan gl skl 3l 3 s e e e Rl Sl Byl e ) 4 Sl
Gujarati, 1995: ) 7358 Syl Laogl Judld) Gyl oo s8I ADF gkl I - S gyl plasisly Gaogll Juodladl Gl L)
(ADF) Ujl s &; s é\"’ e o sy (EViews 10) 5 2y all 5ol Slasy! ?\:ﬁi\ by &.5‘3 Sl r\_xm\g ls,(718
: blS7(2020 - 2004) 5l) IV Zulyll Sl Aol Sl e

(ADE) iz (ol i) i) JusSlall el 248 (5) Jpud

Variables Sead) soe Level I\ 5,4l st 1 difference
dyas Olstme e Syl ol s, cul O3 ol EPANCON i B
no no no no * **
1(1) GDP
0.2867 0.8809 0.7447 0.1711 0.0820 0.0184
no no *k sk sokok ok
1(0) INF
0.3851 0.7738 0.0324 0.0142 0.0009 0.0001
1(1) GE
0.3787 0.7247 0.6302 0.0269 0.0863 0.0020
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(Eviews 10) Glas-d 7zl A ) il Coll e e 1yl -
10 ok gnn S s Bjans(") 5% dgae (Syiane 115 B gans(T) 01 dgre Sy 2 8 (77) -
Tl e bl ) Jeb (gl sl Ll 1(1) I 3,81 e sl plall GaY1 ¥ 1 21 e ok songl i s

B plall Y1 5 U sVl JlarW) 12U s Bl Slgiss 5 6 (5) ) Jsadl 3 e (S1(0) (s5ad) s 35l 2007 o)
o) 558 spad g s U8 (SUy ((ARDL) 7358 350l Lz szl (SE1(0) (sl e s il o ol ielly (1) Y 3,40 oo
lia asy (ARDL )(Pesaran & others, 2001: 289) dblall cley sl Gl jlasY! Csjéi\ N o elld s el GlE 55 e S
2028 sl Al Nl e Fslasy) Sl V1 dlglaly 5 aill 8301 32y L (3l Ul (3 sl 231 AT o 3580

a5y e a3 A Al ddid) ) S eyl ellaYl 73k o GUIL IV 73k 738l s D e Jo31 31 .(2001) Pl 3
Je 3l (Muhammad & others, 2013: 25) JW"# (ARDL) 73,81 Syl 2 ey, - 380 oy ditey sl Lella) AL i g
Sl gl o el 187 o Gl o5 S US55 Lo Sl 21l 56, laalad) e (80-30)crp o 7 580y 5 sl il
2 4l 3y cad S35 ol dllally il BN iy gl o il Sl A e dEW) LAl aad e M il dnld)
ot e el Sl (el 23) plasid 450 1y saslly Lol SN Al (3 3 5 5oty Aslas () 73580) gy 5235, B0
oo Bl 2 S8 Lo Lol 2U S L o ) oWl B Dl e s A8 £l o Syl

: ( ARDL) Auto Regressive Distributed Lagaslad| clymil ) 1ud¥1 73,81 2.3.5
o a8 o) LW st b uldl gpise Sl o Je W) b o3l S8V 2y o aaS Sl LKA Sl s
Sy QLA Dby gl & ¢ I 5l sl e JuSLll il 51 LG b sio ) el el dmy < dlaad) Ol 2l
Gyl Sl Bl a1 735k plasiad ool 4 ((ARDL) o o (3l S (Eviews10) Slas¥ bl o sle¥ly dpd) Joadl
ARDL |z Gyl
£ 755t il g2 (202)i3) B il Jaad) 23,81 o e e ¢ ol Sl sl QU SN Ly (AKaiKe) Jlak By Lz oo aay
oy K 3 ST 73 (o ol BL e 31 2y L) 33 Gy o)l
(AKaiKe) ol By Jaad 73,8 jlas- :(4) S

Akaike Information Criteria (top 20 models)

19.38

19.36 _|

19.34 _| r r r

T
19.32 _|
r f T

19.30 |

19.28 _| P r

19.26 _|
T

19.24 1 T T T T
GO O O O N O N - - Ol SO = S = N
= — = = = — = o~ -~ = o3 = ~— — o~ = o~ -~ S o3
ST T e T M SR M e T U P U S M S S e TR e PR e S U S e
p—) p—) J—) p—) J—) p—) p—) p—) p—) J—) J—) J—) J—) p—) p—) p—) J—) J—) J—) J—)
[an) [ [ [} [an) (e (e [an) [an) [an) [ [} [} [ [ [ [an) [an) () [
(o [a' [ [ o [a' [a' (o (o [ [ [ [a' [a' [a' [a' [ [ o [
T T T T T = = T T T T T T = = = T T T =

—

(EViews 10)@t e aleeVh Sl slael e 1yl
S ) e &3l Ollas M o s asay ARDL 73588 e 3l Sl GUI W) L) 30 ) 3 L) il 22,01 S
2l 3 Aol Sl e (%99) o (1 «(%99) s )y (Adjusted R — squared) sl C,MJ\ Jolas &2 Ny il @i\)& el
(ut) Glysal) Tad) so s Bole Lo gl ol 3 ilsls go ot ulse il 1 agm Ll (%1) oy ol dliadl Sl 3 el L el
Durbin-Watson )isla! o 4 £ld) o)L (S(%5) &ge Syes L5 w500 Csj{y\ T e 3 (3581.568) ) il (F) a8 s,
(JE Jpor 3 o STl blsyw {6Cae 392 pie d pas G paal) dilase (3 & Ll sle (2.05) caly 8 o (stat
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ARDL 738 o3, hollaSU Gl [l 415 (6) Sy

Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 1.688338 0.087969 19.19252 0.0000
GDP(-Z) -0.799109 0.089614 -8.917238 0.0000
INF 103.1088 36.66904 2.811877 0.0068
GE 1.193331 0.154367 7.73047 0.0000
GE(-1) -1.915859 0.280731 6.824535 0.0000
GE(-2) 0.86961 0.185198 4.695573 0.0000
C -2708.545 2406.153 -1.125674 0.2651
Mean dependent
R»squared 0.997401 191522.4
var
Adjusted R-squared 0.997122 S.D. dependent var 64060.08
Akaike info
S.E. of regression 3436.418 o 19.22669
criterion
Sum squared resid 6.61E+08 Schwarz criterion 19.46481
Hannan-Quinn
Log likelihood -598.6406 ) 19.32034
criter.
F-statistic 3581.568 Durbin-Watson stat 2.050887

Prob(F-statistic) 0.0000

(EViews 10)sb 5 Jo 3Vl oLl shiel o 1l
: Cointegration Test 252l Jo& ,l2-13.3.5

o 3 sobaddl ldl Jlg 3 dae A oda jew @ﬁs Oldas s B(ARDL) e jsl) Slgeail) L1 LY dmeo plasead an
St o 5 01998 oo (§(Shin and Sun) ;1997 ple & (Peseran) o 818 oo opoas & il coshall Jo ¥y ol Jo W1 3 735891 Sllas
el e 8 s daogl) ) BTl (3 s G (51 el s 3 8 Atagll WLl S o s Y Ll Gl ol
oy cgeally o) oW 3 A el 8 L TGT o Sliab GBI 30 e im0 Y 0 bl Lol b 851 Y1 500 e
Slggsa 3my pae oo o S Sy ) s plasaa e o G (o)l i) iSOl el ol o V) el dn St g )
)il sl e ¥l po ol o) ASokies mosy GI(ARDL)imio (A ECM)Uab) pems 7358 3lisal (S 1S 20H0 ) oo 8l
(231 : 2010 « 4! s
:(ARDL Long Run Form and Bounds Test) Jylll Jo¥1, Siadl S B3 jlasl 1.3.3.5

sadl 2 {(GDP(-1}ad ol ons b s e Jo¥1 dsb 5 ial) LG B3l o (Test t-Bounds) jlast obsl oo o

2by Al (0.0020) &L, (5%) e J3) (Prob) & ¥ Jiall e &Ml ser g al Joad! JNs o o S (5%) Sgimn L& & gine
o o) e 187 2867y g o pm 1 Al Sl gy il IS 8% s of e s ) ol B Ly padll B
gl deop ey A dillas 48 (£4(-0.110771) als Gy Al (2 {7 GDP(-1)} dlas &8 oY Aulll Sl o Jo¥) b Ve g
g LD Gue g bt o) b ¢ BRI bl gy Al Olell gy e Apslal) BMAl 5y o o8 G Al 0
A7) £y g 3 S k) Jo¥1 8 3l sy el Jo W1 3 sllasy)
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Conditional Error Correction Regression

Variable Coefficient Std.Error t-Statistic Prob.
C -2708.545 2406.153 -1.125674 0.2651
GDP(-1)* 0.110771 0.034137 -3.244934 0.0020
INF** 103.1088 36.66904 2.811877 0.0068
GE(-1) 0.147082 0.067112 2191581 0.0326
D(GDP(-1)) 0.799109 0.089614 8.917238 0.0000
D(GE) 1.193331 0.154367 7.730470 0.0000
D(GE(-1)) -0.869610 0.185198 -4.695573 0.0000

.p-value incompatible with t-Bounds distribution *

** Variable interpreted as Z = Z(-1) + D(Z).

(Eviews10) @t} Je ole Vb Eal sl e yuall
: (ARDL) s JYs Jo¥) Qb S| 405 2.3.3.5

£l sy (ARDL Long Run Form and Bounds Test): Jyslall J=31 3 (ARDL) s s (0 il syl o Soe ells o 3l
Jl £ldless 3L(8) dpudl & \§ ) a <365 (2020 -2004) 5Ll Vs 3l (3 & el Ol Rl e pshall JY1 3 B3l
ol W 387 ) iad Aold) ALl A8 oy Juglall oY) 3 (GDP) Jry) 1 211 e (INF) (sl sl (gpally sl
oo s Q) oylll 8y ¢ Jad o) gl e 5 pie Jlo 3 3l 3 sl sl g o (Se JeW) B FW sl ) s £l
& lefls 3 (GE) sl 3lav! say GUI Jaeedl jal) 31 acaddl Ll 3lal) (3 i) ¥otms o 8 lay &l il iy JU) Al N
e ol ey e A1 E o Jed dlgb Bl gy G e W) 22U 1o (sgme il OIS Da o BYe 32y ] gl JoY)
(2020 -2004) &yl 373 SN 31l L 5y G Ol (3 I Y 8Ly el Ame Als (2,

(ARDL) Zae J¥s Jo¥ Aol BY 035 (8) Jpur

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
INF 930.8284 241.1462 3.860017 0.0003
GE 1.327804 0.303488 4.375140 0.0001

C -24451.74 19074.81 -1.281886 0.2052

EC = GDP — (930.8284*INF + 1.3278*GE — 24451.7394)
GDP = —24451.74 + 930.8284*INF + 1.3278"GE

(EViews10) Ge\sj, r\x&a;ﬂ\g Eallslie) e 1yl

: F-Bounds Test Jy ki o™ R Sl &K:U 39ad Jl231.3.3.35
R a disb Y o Ws e e ((ARDL) dmme Jb (3(350d ) L )iul il Olpse oo sl Jo6E e @J fy»
g adey (%05) (gl (5! s« 1(0)32Y1, 1(1) e padl &y jﬁ P (4.458185) L)) & i (F-statistic) et 48 ) 4
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BYe 35y gas gl A Aolal) T o Jou L paal) Lo Ay (Rl Do oy Bieten JolSC 3925 Jo s ) dosd) L0 ) L
(9) st 3 o \§ e Lyl w3 Syl e LoV b 55155
(ARDL) 65)}.\5 Jusdl S s 5 sl KGN 300l Last (9) Jpod)

Null Hypothesis: No levels relationshipF-Bounds Test
Test Statistic ‘ Value Signif. ‘ 1(0) ‘ I(1)
Asymptotic: n=1000
F-statistic 4.458185 10% 2.63 3.35
k 2 5% 3.1 3.87
2.50% 3.55 4.38
1% 4.13 5
Actual Sample Size 63 Finite Sample: n=65
10% 2.74 3.455
5% 3.285 4.07
1% 4.538 5.475
Finite Sample: n=60
10% 2.738 3.465
5% 3.288 4.07
1% 4.558 5.59

(Eviews10) el Jo k¥l Sl shiel oo 20l
(Error correction model) Ul ot 735¢ L3ty Jo¥1 308 B3 il 435

bt o G300 a3 U Bpne (550) o oo oY) sl 83 355 (e SWly (Bounds test) 3,0 L el]
2 U G eall S B ) Ay £ (8) Jpad) e Lab) o dakas Al iy o Jugdl sl ) il sl 0 (ECM)
s (D(GE(-1)) ) 561 ol o) ) 3 ot £l it Gl 3 ool a1 5 ool (2 )t ] gl adl) s )
Pl xe o) sl (GDP) (¥ 1 £l Bl ool 58 Le(1%) sy (symo 20 (Symn 5 O3y S BYe W ¢ Jyl cllaf s
aerly sllal 53 (ECM) e peomas Jolan ol &l 21 525 S, ((-0.869610) jlais (2bas¥! 5 53y JI (5o 5oy 5oy plall 361
Al an Uiy Maeed) Slyglly (GDP) JleW! ) £ Jahl sl il g s Yo gy o Sy (syimey Al 32] 3 {(Coint-Eq(-1))
Pl 3 o sy Jughall Jo W 3 3l e UM ) ) s Juleo 2y (ARDL) 735 (3 ol Jor 3! blelas s £ 3 Jolas
Coint- (-1)} Tt foea Jolas i o i S5 (ECM)ad | o 75 Uy IV e Zl ety 8 dlevt & Fl e S A
G ol Gl padl 23 a5y bl 2l U5 JWL,(5%) 5 S8V (£(0.0003) é, (prob) 4 )| e dymey adlu (p (-0.1107) & (Eq
ol Lo sl I Lol 3 (110) 3l ellas W) o) 2l iy adadll DL ol Ly el e ol il (3(0.11) (55ld Lol o
oY) el Ll 2l K (449%) ol Lo ol Jushall o) (3 oppld) e B gl 3350 Aol 3 pllad) o s o g L2 ¢ 2l (3(.440)
Yy i JVs ApY1 jolost Ooges S W) g deso & 31 5l ($1(2.27) 55l () (1/0.44) T o A8 Olis o Bl g A ke
Jiall J2 Y1 8 ol g aapll Lo e
(ECM)Ld| o Jolaay Jo¥ puad iu\ 5 (10) Jpidt

ECM Regression
Case 2: Restricted Constant and No Trend

Variable

Coefficient

Std. Error

t-Statistic

Prob.

D(GDP(-1))

0.799109

0.077972

10.24871

0.0000
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D(GE) 1.193331 0.138092 8.641568 0.0000
D(GE(-1)) -0.869610 0.161603 -5.381139 0.0000
CointEq(-1)* 0.110771 0.029016 -3.817562 0.0003

(EViews10) 7t . Jo Iolael Eoll sl et jnall
7o sasd jasadl s 535
Residuals Test Glod) pddl ysll L1535

(jarque-bera) &Ju>! 1) @LsYL (Kurtosis) éala.l\ Julaey (Skewness) o)Wl ) Llall Lalaoy dulys o dwld\ @)'Jﬂ\ D) g
&5 (Kurtosis=3.634382) shaliall Jolas 42 ] \S caoly e 4y (25 (Skewness = 0.392548) blall Jolas &8 1 Bl5dl s £ #5,
ey glud! Loy Jo> J‘JA\ @5;5\ & 31l o C»...a @y (5%) (o J\ﬂ Py (jarque-bera=81.7584) et 48 o S «(3) e a3
) Sl 3 s ST e S

(Jarque- Bera Test) (3lyd  poal sl ke 21 (5) S

20
Series: Residuals
Sample 2004Q1 2020Q1
16 Observations 65
Mean -1.38e-15
12 - Median -0.008954
Maximum 0.203073
g Minimum -0.142746
| Std. Dev. 0.073099
Skewness 0.392548
4 | Kurtosis 3.634382
Jarque-Bera  2.759290
0l ‘\‘ !—\ Probability 0.251668

1
-0.15 -0.10 -0.05 0.00 0.05 0.10 0.15 0.20
(EViews10) @t} Je kel el sl et ol

Breusch-Godfrey Serial Correlation LM Test : 3\l blsy\ ,l2.5.3.5
(Prob. Cha-Square) eI “.A\j (0.9395) 45 (F-statistic) P i sl W‘W\ Llsy e o adls CJJ:S\ ol éLJ\ O
lpan o Wi 1 1 61 G B gy o o5 S pall 8025 Jgd & g 4l (965) (sgiame i (gymn s 835 ((0.9299) (55l

obsl Jpoor 3 e 8- e b)) 5gy s ) ol B ) 55 ¢ and)
(LM Test ) gl blsy) e jlas s (11) Jyud

Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.062446 Prob. F(2,54) 0.9395

Obs*R—squared 0.145370 Prob. Chi—Square(Z) 0.9299

(EViews10) @tj Je kel el sl et ol
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{(Heteroskedasticity Test: ARCH) .\l i |l23 .3.5.3.5

GV padl s oy ) bl ) fu ade (5%) fgas (syen w56 Ll 8600 355 pie 3 (ARCH) (L) s sl £l i
25 (Prob. Cha-Square) &3 i o JU1 SIS;(0.8097) 5515 (%5) 0 5! (Prob. B) g8 <63 ool 2o 350, 20 o o5
b3\ g (3 e S (0.8016) (5lud 3y (%5) fygine (S o S| L)

(ARCH) ol 4600 s £ (12) Jper

Heteroskedasticity Test : ARCH

F-statistic 0.211835 Prob. F(2,58) 0.8097

Obs*R-squared 0.442353 Prob. Chi-Square(2) 0.8016

(EViews10) b, o 5ol Coldl shie ot 0l
(Recursive Residuals of the CUSUM Test ) 504! &)z} il )ls1.6.3.5
7358 Sllas o i padll 828 IV 050(5%) ysimn (Syime i 5l 73581 S o il Sl e Bl ST el pasi
(Je¥ JB1 W) mlbd jaslly dypenid) Slpgll oy diteo Sl B3 gy 5 1 b o) Loy gl las) S sy 38T
S gl o) LYy (3) £ Sl 222,01 (CUSUM Test) s &laasy) S il (@Aﬁ S LX) 73,80 &) LY,
by STl (317 sl el ) ) o i V(5% )3 gine (s5ime a0 ) il 3500 J51s (3l
o0 S i s 2 (6) Sy

30

20

10 | IS

-10 | T

-20 _| T

-30

L L L L L L L L L L L L L L L |
06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

| —  CUSUM -———_. 5% Significance |
(EViews10) zzobs . e bolael Coldl sloel oo 1yl
: (Granger Causality Test) £ Zall Bl Jlas! .7.3.5
(all 3lw1) el Jedl) JabU ol k) 205 (e S £ e S0 Al ) g oW b BN 35y cpe ST g
of 4o e 3) ¢ 7358 a5 spad s U8 S0y Je dllal) 831 3 )y g o] B jme Do Rl e s ) oSS
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I e csle Jill Gl 376 ) (Hannan-Quinn) ; (AKaiKe) s (scharz) las e 4@ 3| Sl e syt sp 05l Jesd) Csjﬂ\
(13) I & o (S (VAR) L) s Sl

: (VAR) L s Slged Jol) o) 3 wyaf 11.7.3.5
Lag )L’hj lin C_B}C Owe<(Hannan-Quinn) , (AKaiKe) o(scharz) las e i o ke Sys éJM Jrygmvl JMY\ CS;}S\ J\ Ao o 3

3bsl (3 o S.(2
(VAR) U e dote S5 slae o 3y dpid (13) Jgier
Lag LogL LR FPE AIC SC HQ
0 -1661.19 NA 4.14e+19 53.6836 53.7865 53.7240
1 -1306.08 664.3965 5.87e+14 42.5188 42.9305 42.6804
2 -1217.60 156.9852* 4.53e+13" 39.9548 * 40.6753 * 40.2377 *
3 -1216.94 1.109287 5.96e+13 40.2238 41.25312 40.6279
* indicates lag order selected by the criterion

(Eviews 10) (lasY 7eebs 1 ) il Cold) e e 1yl

: (Test Granger Causality) £\p &udl B3| L\ £ 2.7.35
s pfiny Je ¥l dysb )5 B sy o SV o sy ol A BYe e o o ] J) e Sl o Lo eV s BV 5y o)
s Al B e T 3 31 oS T el o S (8 i) iSTe ) 6 (Granger CausalityTest) 15 & il 12
2 o IS gl 5 sl 5 (sohaty) 803 3 Auds Sl oy gl 3yl (3 el B (Uncorrelated)ila s
36l Joer %! ==

(Test Granger Causality) £\ dues jlzs £15 (14) Jyer

Pairwise Granger Causality Tests
Null Hypothesis: Obs F-Statistic Prob.
INF does not Granger Cause GDP 6 3.20690 0.0478
GDP does not Granger Cause INF 0.58532 0.5602
GE does not Granger Cause GDP 6 1.00408 0.3727
GDP does not Granger Cause GE 4.79081 0.0119
GE does not Granger Cause INF 6 0.25301 0.7773
3
INF does not Granger Cause GE 1.99523 0.1452

(Eviews 10) (lasY 7eebs 1 ) ol Coll e e 1 yaal)
B3t 25 (0.0478) (55l (F)isla= ((Prob) &g ) 41 (12) Sy euSx Sy (Test Granger Causality) 1£15 & jlas) £l ez
g3 el o) sl b ¢ @alatYl ) e () 5l g ol o) s (GDP) sl 31 (INF) ) (o go) 3l ¢ (9%5) 0
(75 ;) el o 39 (s3las¥l 481 (G (INF) ) (GDP) o sl &S 2831 dll L ¢ (ol o o fly G« il
e Ve ol Ll 3 ool 53 i Lese o) () Al (o5 a5 el o U5 s & (5%) 0 ST (85 (-prob) (5602%60)8 Y
Q(GE) el o gl @83allc (%5) 0 ST (25 (0.3727) (55l (F) &l (Puvalue) alleot dgb of 4l el 185 (Sl oseiadl S s
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Sl oY (sl M o g 4 e e ol e 3] AW Y ol Bl ¢ 3ladY 53 s YW1 Y () gy ((GDP) el
Jo cu 52laBY! &1 ) (1 (GE) U1 (GDP) (e el eSSl 83l 4l Lol S Ll Ly solasy) 1 Je Sous hr
g e ) G padl op 3y Bl (2 s g & (%5) e 81 (25 (0.0119) 3 (probu)isd ¥ (3, Tsy) AW 5la!
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W1 a1 5 salat¥l 581 L s Y s (S il 52 (ol S o sy ol B B3 s ) 0 Al Sl) gy L
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e QW1 ) 21 Sl b gl pe o) Y et il Sl gy Jushl Y1 8 e WSS BV gy il b il —
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Cahall Sl g Je Y b (3 dpall LS Ve seg

sy ol 37 ) s Julae 463 ) 8T 30 ¢ gl 0y Jo¥) el 801 s b (ECM)Uad emad) 73300 L £l oy, —
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ol B! sl e Ve (gl P BBV 2 e SR EU e dd) Y s IS e )
s ol 2.6

PNl \M\v\syw\amsﬁ&}vag,b;sswwv\rwasmbuuswuww\ NS swsy, e —
) S¥ane Jo lonl) L2S S Cad) e o W1 £alSK Al il 5Ll (6l paaJly 88 (5 2 DL Loy
PA BB s B e 5 e Slellailldn it L U dpie (ol 5t SVne 3 ol o diald) lelladll 48 e Al Ol S o) —
Bty il SVame s 3 Pl 4l ST s o Jam Lo 158 ¢ 3o Al it 3Ll (3 oY) S G0 pae ol LY akd
Sl ru Syl & sy

923



VoYL LT (G5 dad L1 31 55,00 LSOl L oo LS

G Adladly lsly BB JVey (e Ladels sy dulicdloda o salll ode Mo 2 Al Ll e 7ol 8302 &y B 02y 35 0
(,ma,l 2 Y oae M&WW S é)jjd\jgc(\,d\ d\mY\y@LFJa\a Seg duladl 03 t\.. PP

J.}\qﬂl\ Vi
Loyl &l plall 1.7
Lol by 117

(2020-2004) & sl o5 gaSkas 1 5 230 -V las Y5215 31 (S U Sl
AW o) age — Lol S

-1

-2

Zal) 4 1, ) 217

Glodl ol dalr ¢ orle dps ) 83l (2014 — 1990) 57l &l ALIE Tl 2 (3 A0 dslasvl Olgal) Jaw e Dl 5! £(2016): e ¢ JUol
e asY b el ooy Bl oy GslasY) ol AT

5ol olasedl daslr ¢ joiale K> s 82les (2013 - 2000) 55l logud) (3 2l (3 3 @Q-\ 3 Y e " (2015): Ll o Jlae Ol ;;Ji.
colged) e J S

dnalr ¥y 301 483l 53 d g LT (k2 Ays )\ & lasy) sl OVase o LSS, o) SVane (3 dasal A (2006): 0\ Al <y g
A(

a5 5 KT S sl el Al ¢RI dd) DN el Solisl ISy Ll G Pl BleY) Al " (2018) : el el iy Al
et S

A it o il Al el Ly el Bl 3£ 3 o5 (‘U\ SY iy "(2019) e )l ae < Ol

Golat! ol 3 jeeerls 3530 (12016-1970 )iz SN My Al Auls f 3 solasY) ) i o sl dladl f7(2018): ¢ (gllas ¢ 3l
. jb.;\"

¢ 3 daaly ol LK & pall, LU polle saerls 33les " (2010 -2000) bypwr 3 s3bat¥) o) o ngly pldl i) Zuln(2015)08 D3 ¢ ol
g

el K3 e Gy S ¢ (2006-1996) 35l e Ao js G sandl OB e dost e Bads Bl g1 e o sl #7 (2010): o e
A el e 18/ el Gl

Jod & bl (12016 — 1990) 5l Mo Lyl Syl am g Bylio Al d — AU Auls AU 3 (ol ) o Sl e AT (2020) ¢ b ¢ a2
£2020 ¢ e ¢ B 5l by daslr LY b ¢ el Gy LolasYl ol 1Kol 585 Bales

pe ¢ o585 Balgs (2017-1970) sl 35 S ((olas¥ 531 () ) B dpslasy) O] jan o sl A 8" (2019) ¢ Gl a2
el Sl ¢ Apled) gy el 5 dslasYl polal) 457 dslasy)

sl ey bl o glal) 5 %islad¥ pslall 1K e 53l (2014 - 2008) i Al Ldys plal) BV sy b dblasy ss) )l K11 7(2015): oo ¢ dony
A Bl ol dadr

1

.10

A1

Lalall &gl 3,17

(2) 338 (4) A ¢ lalt ¢ Bl =l dadld Lalall 3217(2018 - 2006) sl 541 (3 S;\?‘yx ?&;\ iu& q;uam K < "(2020): (;_,m\j\ g A
cabal, (2) aadl ¢ (3! ¢ Al — L Ak Ll A4 (2017 - 2003) sl LAl B Al Sl Kay gl LS < (2019): ¢ (}m\):\ RNV
2019

Gpolasy! Olul,ll slas¥ly 5)5Y0 4874 "(2015 -1990)sal) 51l (3 pWl 3! Slaaz ks "(2018) ¢ oL il plat ¢ Jl e ag sle o b
(3)324) ¢ (10) At « LI, &, 1031,

o) &F A2 (2017 — 2003) saal sl (3 Aelal) i) (3 35l Jelpall ks LIE (2019):555 a2 a5 o Slas anl sl ff\ e ¢ las
ol ¢ (122) saal ¢ (37) Wl

Gabas¥l pslall oS0 d2"(2019 - 2004)50al 31l 3 (solad¥) p2 o Aol dglall els 57 A S "(2022): o8 o) ¢ gy e Py ¢
(43) 20l ((14) A Gyl

bl 13915 dslasvl ol S0 g (2017 - 2004)5) Bl SladY) dey (3 g3latY) S O 2o JIE "(2020): SLs e s 5 o e < o2
L(35)3aall ¢ (12)441

12

13

.14

.15

.16

17

924



VoYL LT (G5 dad L1 31 55,00 LSOl L oo LS

5 pstall plagedl dadly ¢ Lslamy ol d2 ¢ (2012-1990) lagudl 3 sl 5 i) oo o duedl B (2015):0F )b an i, a2 S dabel ¢ )
(2)308) (16) A ¢ Lo 5 S

s 1 pall gl (3 7yl b o) sVl e Jle W S0 ZW1 52 £17(2019): pssdls oo ol 3 UV R S VO A
LAl LY 2l A1 A QLY el A2 ((2017-2004) sual) 31 slasYl

samte doladl 43, 7SI A1 ¢ (2017 - 1985 ) 55l Mo dpspaadl iy ) AL (3,80 o 253 3! £ ¢ (2019) ¢ u# 5l Sl 5 a5l gl
2019 ¢ Assaudl ¢ (11) sadl ¢ Slawasadl

Baldl Al ¢ 3Ll ¢ RalasY) o glall 231l A1 (2017 - 2004) sl 3l (3 sl gy 5t o Lebsly ezl 2G5 "(2020): sl dais < SSn
(67) sadl (5 ae

{(3) 22l ¢« (oolaty) SlodlaM LAl Az ¢ (dslasly A Sluldl 50y seadl) 3Ll slad¥) 3 sadl” (2006): e ¢ Ldlas

«(25) Bl o el daslr A2 "(2019 — 2009 ) sl olell dslz 3 el o Aiead) sy 4l r\s)% AM(2021)10a 50 ¢ e ol ol e
3l - Ll (1)ase

oo 3l Wl Ay sl BolasW! LSl Ll ol 5lav) Jo dasill Luludl'(2021) 0 ab et any 3y Sh ¢ S 5 b e ¢ g8
.(ZC o) saadl ¢ alall ¢ e Dlslasl 427(2020 - 2015)

A2l ¢ dadedl Sl Jev! Slslav! d27(2017 - 2003) sl sl 3 plad gladly (solasv! S e B S (2022): ol plis ¢ a2
(1) 3udl(2)
A0 e G0l £y 4272019 2001) sl Vs U 3 solasyl 3l plll B! oy ASledl BN JAE"(2021): 5580« Bpen 5 Spe oF
(1)2241(10)

ol cpladl A 26 saall ol ol il (R Al — 3lal) Ll 2L 4B 81 Ve (3 s < (2010) o8 s e (385 ¢ (g2pnal!

Spall el @ SE v ol Slsg b (3 2020 plad sl Jaal &bt Dl gy )" ((2020) rpne 3l 5k ¢ p )y aalilae fj’\ Ly gl
3L (1) sae < AglasW ol s

sl e b 28 dplasyt oluldl dg "(2015 - 1970) Jiskl) i) o #H (3 seially o SH Blav! pp B sy JAE (2016) ¢ ol Sy
(2)

(2) 31 < (5) A ¢ Zadldl &S0 2K782 (2016 — 2000 ) 5l 3L (§ Bl sy 355 20 et gy B T(2020): plas aF sl ¢ p

Ll Slgndl) GUIL LYY 73081 plasiraly Bl sl (3 sl jolias o3 (2021): 0l g ) (lally ae e (B ¢ el 5 Blo o Jo ¢ gl
bl @ (2)2a4) ¢ (32) Al ¢ dnald) o)l 4K7H2 (2018-1970) 5.l (ARED) debolall ek

.18

.19

.20

21

22

.23

.24

.25

.26

.27
.28

.29

.30
31

g,zﬂ\ 4.1.7

Aol Ll B0l (o 1 il U1 ¢ ppmin gl a2 Rl &l ST slamy) "(1999): K ¢ e

- Aelall (53U 15 ¢ 33 ™l slamY) 3 K (2010) 1 ¢ b x5 Je e <

a5k ;@{d\b C zleal) o ¢ K0 slatY] ssle (1994) (gl ¢ S

SoY ol sl s sl sl S kel goala "(2009) z Je plus ¢ 3550

coYI = ol sl el el " S lasyt JE " ¢ (2005): )lsign ¢ 3y

oo = ol sl s Al sl s g 5 ol I = S0 alas Yt (2006): el (LE G (golsll 5 e 357 ¢ (0013
C o= ole gty sl s 1L ¢ L) AL Slalasl(2007):s0m « ol 5 a2 < Bl

.32
.33
.34
.35
.36
.37
.38

GV Gl palall 2.7

1. David begg : (2002) " Macro Economie" , 2eme Ed, Paris, demod, 2002.
McConnell, Campbell R, and Brue ,Stanley L,: (2005)" Macroeconomics" , 16th Ed, Mc Graw- Hill / Irwin, New York, US .(E-BOOK)

3. Mokgola Aubrey,: (2015) "The Effects of Inflation Targeting on Economic Growth in South Africa" , Master of Commerce in Economics ,

of University of Limpopo.

4. Tasara, Izzet& Bayat , Tayfur: (2015)" Inflation Targeting for Turkey, Emerging Markets Queries in Finance and Business", Procedia

Economics and Finance ,2015.

TataMcGraw-Hill publishing (2007)" Macroeconomics " ,Deepashree and Vanita Agarwal , ebook.

Vikesh Gokal & Subrina Hanif : (2004)" RELATIONSHIP BETWEEN INFLATION AND ECONOMIC GROWTH", Economics

Department , Reserve Bank of Fiji , Suva , 2004.
7. Gujarati, D. N. (2004)" Basic Economettrics ", In The McGraw-Hill.

925



VoYL LT (G5 dad L1 31 55,00 LSOl L oo LS

8. Muhammad Irfan Javaid Attaria, Attiya Y. Javedb:(2013)" Inflation, Economic Growth and Government Expenditure of Pakistan: 1980-

2010" Procedia Economics and Finance (2013) pp. 58 - 67.
9. Chaido Dritsaki:(2013)" Causal Nexus Between Economic Growth, Exports and Government Debt" The case of Greece , International

Conference On Applied Economics (ICOAE) 2013.
10. Olubokun, Sanmi, Ayooluwade, Ebiwonjumi, Fawehinmi, F. O. :(2016) "Government expenditure, inflation rate and economic growth
in Nigeria (1981-2013)" A vector autore gressive approach, Romanian Journal of Fiscal Policy (RJFP), ISSN 2069-0983, Editura ASE,

Bucharest, Vol. 7, Iss. 1, pp. 1-12.

926



